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arsha says govt. gave haircut

to EPF unfairly sparing banks
and insurance companies

mhe Committee on Public
“Finance (COPF) had not
' received the data that the

Central Bank and the Ministry of
Finance had when |t discussed the

resolution on domestic debt

restructuring, CoPF Chairman and
Samagl Jana Balawegaya (SJB) MP
Dr. Harsha de Silva said in a televi-

sion interview on Wednesday

“We held discussions with offi-

- cials of the Central Bank, the
- Ministry of Finance, and other

stakeholders for two days based on
thn!hmulﬂiuul.mrtnu
 domestic debt restructuring

done,” he sald.

_ ._mtn_-uthﬂ-m
' '#ﬂi’r Governor had sald
- thathe wasn't a great fan of

cal and external financing gaps are

closed.
"Why did we have to restruc-

ture domestic debt, then” Reducing

the level of public debt
below 95 percent of
GDP by 2032 is not a
difMcult thing.
Reducing the GFNs is
tougher. There are two
parts to achieving this.
First is the fiscal plllar,
Le., reducing the budg-
ot deficit. How do we -

bond at 28 percent, expecting
that he or she would have to
take a cut of about eight per:
cent. However, a large number
of those who
bought bonds at
an interest rate of
28 to 3 percent
didn't have to take
a haircut at all
But EPF has to
take a big cut and
get nine percent
interest,” he sald.

do this? We have to ; The SJB MP
increase tax revenue, Dr. de Silva sald those who defend
and reduce expenses. the decision to exempt
The extent of debt restructuring banks and insurance compa-
depends on our ability to reduce nies from debt restrocturing
the budget deflcit,” he sald. claim that banks already pay a
Dr. de Silva said the govern: 50 percent tax on their profit
ment has believed that they can't and that the exemption would
reduce the budget deficit beyond prevent a collapse in banks.
mmmmmm However, both claims are false,
foreign debt holders for a 30 percent  he sald.
baircut, he sald. "Funds like the EPF are
the last to be affected in all
m ve fo take a hair-  restructured domestic debt.
cut. So about 0.5 percent of the GDP  Those who contribute to the
Stic de had to be EPF have no say in how their

- money is invested. If the bur-
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