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Dr. Nicholas advises Lanka

against swallowing IMF dope !f-.t

BY SHYAM NUWAN GANEWATTA

The IMF in 2020 told nations around
the world that they should maintain a
budget deficit to tackle the effects of
COVID-19, however, two years later, the

IMF insists that this would lead to
chaos, Dr. Howard Nicholas, senior lec-
turer at Erasmus University -
Rotterdam, and International Institute
of Social Studies - The Hague told The
Island.

"Obviously, the IMF is playing a
game here. If you look at the past, it is
obvious that IMF recommendations have
not helped countries like Sri Lanka,” Dr.
Nicholas said, adding that Sri Lanka
needed to seriously think about its
future.

"Apart from privatising State Owned
Enterprises (SOEs) the government is
not doing anything. This has not helped
the economic development of any coun-
try The IMF says that Sri Lanka must
reform its state administration, and
there is some truth to this. However, this
is no solution to the country’'s economic
problems,” Dr. Nicholas said.

Dr. Nicholas said that Sri Lanka
must take a path of export-oriented
industrialisation. He has been urging
successive Sri Lankan governmients to
take this road far&ﬁwara,mmchnlaa

said.
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Dr. Nicholas said Sri Lﬂm h&d :
borrowing heavily from the =
International Sovereign fl!md
since 2007. The country b
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